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SECTION - A (1o X l'—*ll)[ -

‘!, \\"lm! n Management Accounting?
4. What is Cost /\ccounling':’

3. What is Financiaj Statementsy

4 What is Fund Flow .\'[ulcmvnt".’

S, What iy Ratio Analysis?

6. Whatis Profitability Ratjor

7. Whatis Hudgcling'}
S What is Cash Budget?
9. What is Margina] Costing?

10 What iy B1zpy

Answer any FIvR questions:
L. What are the scope of M
12, State the import
13. The following

anagement Accounting?
ance of Fund Flow Statement?

§ the statement of financial position of Mr. Mohan:

Particulars 1.42017 [ 3132018 Particul 142017 | 3132018
—— | _(Rs) | (Rs) articutars (Rs.) l (Rs.) W
Accounts Payable 58,000 50,000 | Cash 80,000 60,000
Capital 14,78,000 I2,30,000 Debtors 40,069 34,000

Stock 16,000 26,000

. Building 2,00,000.{ 1,60,000

_— : Other Fixed Assets 12,00,000 | 10,00,000
- 15,36,000 1 12 80 008 . i5,36,000 | 12,830,600 |

Otlier information: .
i) There are no drawings. : ‘
i) There was no purchase or salé of either building or other fixed assets,
Calculate Cash from Operation.
[4. Given;
Current Ratio =2.8
AcidTest Ratio= 1.5
Working Capital = Rs.1,62,000
Find out: a) Current Assets b) Current Liabilities  c) Liquid Assets.
I5. Calculate i) Operating Leverage ii) Financial Leverage iii) Composite Leverage from the
[ollowing figures:

Original After an increase
r;{gma of 20% in sales
S Rs.
Sales (20,000 units @ Rs.10) 2,00,000 2,40,000
Less: Variable Cost (Rs.6 per unit) 1,20,000 1?44,000
Less: Fixed Cost 60,000 60,000
Earnings Before Interest and Tax (EBIT) 20,000 36,?)(())(())
Less: Interest 5,000 - _““5:..““
Profit Before Tax (EBT) 15,000 31,000
Tax @ 50% 7,500 15,500
| Profit After Tax (PAT) 7,500 15,500

16. A Company manufactures two products A and B. A forecast for the number of unils to be soldin
the first four months of the year is given below:

Product A | Product B
r Month Units Units
January | 3,000 6,000
February 3,400 6,000
March 4,200 5,200
Ance s T ' d of any month. And

It is anticipated that a) there will be no work—in-progirieis al thf 2;1
b) finished units equal to half the sales for the next monthl will be in stock
month (including previous December).
Prepare for the three months en g
[7. What are the Objeclives of Budgetary Controt? e

at the end of each

ding March 31 a Production Budget for each month.
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I8, Caleuhue the Break I inLfi
b culite the Break Even Point from the lolowing infurmation
§ ilion:

. Rs.

{~:.\cd Cost 75,000
:‘i:flcs 3,00,000
l)!rcct Materials 1,00,000
D.imct Expenses 40,000
Direct Labour 60,000

SECTION-C (3 N [5=45)

Answer any TURELR guestions:

19. State ifference
I % ate the dlfﬁ.ru}ct. belween Management Costing and Financial Acconnting?
<U. From the following Balance Sheet 4 1122016, Inepre.

Statement: ason 31122017 and 3 1.12.2016, Prepare a Cash Floay
Liabilitics | 2007 | 2006 | Ases Ol snis— T -
2 2016 - 2017 T
Share Capital 1,50,000 | 1,00.000 | Tixed Assets 1~ o e ]
har ; \50, 00,000 | Fixed Assets 1,50,000 | 1,00.000
gon}ﬁ Loss Al 80,000 | 50,000 | Goodwill 40,000 ij{[:‘())[d{l;
Genera Reserves 40,000 | 30,000 | Stock 80.000 | 50,000
6% Debentures 60,000 | 50,000 | Debtors 80,000 | 50.000
OH.(JIIUIS' 40,000 30,000 | Bills ‘ o
ll;t.?lnjlt[lflg Receivable 20,000 10,000
Xpenscs 15,000 10,000 | Bank 15,000 m‘n(m
3,85,000 | 2,70,000 3,85,000 | 270000
S — — | 00, , 10, | 85,000 1 2,70,000
21. Following is the Profit & Loss a/c of Electro Ltd for the year ending 31.12.2017,
Particulars Rs Particular
: . articulars 2s.
T() ?pcal:llg Stock 1,00,000 | By Sales 5 6(\) 0;]
l‘o Purchases 3,50,000 | By Closing Stock 1,00,000
To Wages 9,000 . o
To Gross Profit ¢/d 2,01,000
6,60,000 [ 6,60,000
:I'o /\(In_linislmtive Expenses 20,000 | By Gross Profit b/d ’ i—(ﬁ_gﬂ_ﬁh
o Selling and Distribution By Interest on Investment 10,000
‘Expen::cfs . 86,000 | (outside business)
| Yo Non-Operating Expenses 30,068 | By 'rolii on sale of investiient Lo geoe
To Net Profit 80,000 |
2,19,000 | [ 2,19,000 |

You are required to calculate:
1. Gross Profit Ratia
2. Net Profit Ratio
3. Operating Ratio
4. Operating Profit Ratio
5. Administrative Expenses Ratio .
22. A Company is expecting to have Rs.25,000 Cash in hand on 1¥ April 2017 and it requires you to
prepare an estimate of cash position during the three months, April to June 2017. The following
information is supplied to you.

Sales in Rs. Purchase in Rs. Wages in Rs. | Expenses in Rs. |
February 70,000 40,000 8,000 6,000
March 80,000 50,000 8,000 7,000
April 92,000 52,000 6,000 7,000
May ©1,00,000 60,000 10,000 8,000
June ©1,20,000 55,000 12,000 9,000

Other information: .
a) Period of credit allowed by suppliers two mm}ths. .
b) 25% of sale is for cash and the period of credit allowed to customers for credit
sale one month.
¢) Delay in payment of wiges and expenses one month.
d) Income Tax [5.25,000 is to be paid in June 2017.
23, From the following find out:
a) P7V Ratio
b) Break lven Point )
¢) Net Profitifthe sales were Rs.2,30,000 and
) Sales to getanel prolit of [15.70,000.

Al 12 '
Position ol the Rama & Co. Lid for the year ending 3 1.12.2017

s
Sales 2,00,000
Marginal Cost 1,50,000
Contribution 50,000
[.ess: Fixed Cost 15,000

Net Profit 35’—9@"

S
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